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ACTION STR-04 

INFO OCT-01 EUR- 1 2 ISO-OO FEA-01 NSA-01 AGR-10 CEA-01 

CIAE-00 COME-OO DODE-OO EB-07 FRB-01 H-02 INR-07 

INT-05 L-03 LAB-04 NSC-05 PA-02 AID-05 CIEP-02 SS-15 

TAR-01 TRSE-00 USIA-15 PRS-01 SP-02 OMB-01 /108 W 

104957 

R 241908Z SEP 75 
FM AMEMBASSY OTTAWA 
TO SECSTATE WASHDC 7603 

UNCLAS OTTAWA 3617 

PASS AGRICULTURE - JOHN HUDSON 

EO 11652 NA 
TAGS ETRD GATT CA 

SUBJ MTN: DATA BASE- AGRICULTURAL SUBSIDIES 
REF STATE 204944 

1. WE HAVE BEEN UNABLE TO IDENTIFY ANY SUBSIDIES IN THE 
FORM OF DIRECT EXPORT PAYMENTS FOR CANADIAN AGRICULTURE. 

2. MANY ASPECTS OF THE CANADIAN AGRICULTURAL INFRASTRUCTURE 
HAVE, OR ARE LIKELY TO HAVE, A SIGNIFICANT TRADE DISTORTING 
EFFECT. AMONG THESE ARE MARKETING BOARDS, SUBSIDIZED RAIL 
FREIGHT RATES, FEDERAL AND PROVINCIAL STABILIZATION 
PROGRAMS AND FEDERAL STORAGE GRANTS FOR MARKETING PERISHABLE 
FRUITS AND VEGETABLES. OTHER GOVERNMENT PROGRAMS SUCH AS 
AGRICULTURAL RESEARCH, EDUCATION. AND CROP INSURANCE ARE 

NOT LIKELY TO QUALIFY AS TRADE DISTORTING. 

3. CANADA- WIDE MARKETING BOARDS SUCH AS THE CANADIAN WHEAT 
BOARD, CANADIAN DAIRY COMMISSION, THE CANADIAN EGG MARKETING 
AGENCY AND THE CANADIAN TURKEY MARKETING AGENCY EXERCISE 
CONTROL OVER BOTH IMPORTS AND EXPORTS OF THEIR PRODUCTS. 
UNCLASSIFIED 
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THERE ARE ABOUT ONE HUNDRED OTHER MARKETING BOARDS AT THE 
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PROVINCIAL LEVEL WITH LESSER IMPORT IMPACE ON 
INTERNATIONAL TRADE. 

4. THE CROWS NEST PASS RAIL FREIGHT RATE OF 1927 AS AMENDED 
HAS ITS ORIGINS IN AN 1897 LAW AND PROVIDES FOR THE RAIL 
TRANSPORT OF PRAIRIE WHEAT. BARLEY AND OATS TO EXPORT 
TERMINAL ELEVATORS FOR ONE HALF CENT PER TON MILE. 

5. THE LIVESTOCK FEED FREIGHT ASSISTANCE ACT PROVIDES A 
FREIGHT SUBSIDY OF THE TRANSPORT OF WESTERN FEEDGRAINS TO 
EASTERN LIVESTOCK PRODUCERS. 

6. THE RECENTLY REVISED FEDERAL AGRICULTURAL STABILIZATION 
ACT (CN51 17, 9/4/75) PARTICULARLY TO THE EXTENT THAT IT IS 
TOP- 

LOADED BY COMPATIBLE PROVINCIAL STABILIZATION PLANS, WILL 
HAVE AND IS HAVING A DISTORTING EFFECT ON INTRA-PROVINCIAL 
TRADE WHICH WILL LEAD TO DISTORTIONS IN INTERNATIONAL TRADE. 

7. AGATT HAS REPORTED DETAILS OF THESE FEDERAL AND PROVINCIAL 
PROGRAMS TO USDA/FAS AS PART OF ITS REGULAR AND ALERT 
REPORTING. 

8. POST IS FORWARDING TO AGRICULTURE ADDRESSEE ONE COPY OF 
CANADEX SECTION 871 GOVERNMENT FARM PROGRAMS. THIS IS IN 
LOOSE LEAF FORM AND CONTAINS AGRICULTURE CANADA SUMMARIES 
OF ALL FEDERAL AND PROVINCIAL AGRICULTURAL LEGISLATION. 

NEW SEGMENTS ON PROVINCIAL LEGISLATION FOR P.E.I. AND 
QUEBEC ARE BEING PREPARED AND WILL BE FORWARDED UPON 
RECEIPT BY POST. 

JOHNSON 
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